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Prior to World War I, accountants and
academics generally advocated the
preparation of accounting statements
based on an assumption of a stable
monetary unit. During the war, the industrialised countries experienced
moderate inflation but this was reasonably
quickly controlled in the USA and the
UK. However, post war inflation in Germany was not so rapidly controlled and
revealed the shortcomings of accounts
prepared under traditional assumptions.
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paper. The paper will then examine the
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